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THE ELEMETAL (NTR METALS) CASE

Deforestation, Money
Laundering and Illegal
Gold Mining

Linked Jurisdictions

The details contained in this document are 
provided as an example to highlight 
successful legal charges pursued and 
money flows identified to combat 
environmental crime cases globally.

This case shows the application of 
anti-money laundering tools in the United
States to combat illegal gold mining in 
Peru. This case study is not intended to 
provide a full account of case events.
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Legal Outcome

Thailand

Summary

Legal Charges
1.The Bank Secrecy Act

Legislation

Deforestation in Peru is driven by multiple causes including illegal 
logging, alternative land use requirements and illegal mining. This 
case focuses on how illegal gold mining drives deforestation and 
supports trans-national organized crime groups to launder the 
proceeds of illegally obtained wealth. This US-based case was 
successful in prosecuting a gold refinery in 2018 for its role in receiving 
illegally-sourced gold from Peru along with the following breaches:

1. Failure to identify and verify the origin of the gold

2. Failure to identify and verify customer information selling the gold

3. Neglecting to conduct any due diligence relating to the gold 
transactions or persons that were involved the transactions.

Elemetal LLC and its subsidiary NTR Metals pled guilty in March 2018 for 
failureto maintain an adequate anti-money laundering program, in 
violation of the Bank Secrecy Act as part of a plea agreement with the 
United States Attorney's Office for the Southern District of Florida. 
Elemetal agreed to:

Forfeit $15,000,000 to the United States;
Develop and maintain an effective compliance and ethics program;
Be subject to a five-year probation where they will be prohibited 
frompurchasing precious metals from outside the United States and 
required to comply with all further investigations.

In addition, three former employees of NTR Metals - Barrage, 
Rodriguez and Granda previously pled guilty to conspiracy to commit 
money laundering inrelated case, U.S. v. Barrage, et al. In January 2018, 
they were sentenced to 80,90 and 72 months imprisonment 
respectively.
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Illegal gold mining creates  additional consequences

A review of the wider case shows a number of inter-connected crimes including 
environmental damage and destruction. A few of these factors are listed below:
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Workers are subjected to toxic substances to consolidate the gold 
(i.e.: mercury).

Organized crime groups demand unofficial taxes for groups to 
continue illegal gold mining. 

The gold is sold by organized crime groups to US-based refineries. 

Mercury utilized poisons waterways and fisheries in neighbouring 
areas.

The gold is purchased by organized crime groups as a wayto launder 
ill-gotten profits from selling cocaine in the US markets.



For more information and/or detailed case studies, please contact:

info@globaladvancement.org

"The content of this report is provided for general information only. It is not intended to amount to advice on which you should 
rely. You must obtain professional or specialist advice before taking, or refraining from, any action on the basis of the content 
of this report. We make no representations, warranties or guarantees, whether express or implied, that the content of this 
report is accurate, complete or up to date, and by reading this report you acknowledge that we have no liability towards you 
in respect of its contents.”
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The Financial Investigation
Payment method
The financial investigation showed a cycle of money laundering where drug 
traffickers in Peru would use the proceeds of cocaine sales in the US to purchase 
illegally sourced gold in Peru. This assisted criminal groups in laundering the 
proceeds of the drug sales and making the cash sales from drugs look clean. The 
scheme was advanced  through the following steps:

1. Cocaine originating in Peru is sold in the United States for cash;

2. The cash is smuggled back to Peru from the United States;

4. A front company is set up in Peru to sell the gold (i.e.: Gold Traders 
International);

5. The gold is sold by the front company (owned by drug traffickers) in 
Peru to US-based refineries;

6. The front company in Peru receives payment via a bank (wire) 
transfer in payment for the  illegally sourced gold.
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3. Once the cash is in Peru, drug networks purchase the illegally     
sourced gold with cash;


